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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Cypress Recreation and Park District
City of Cypress, California

Report on the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the major fund, and 
the aggregate remaining fund information of the Cypress Recreation and Park District (the District), a 
component unit of the City of Cypress, California, as of and for the year ended June 30, 2021, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial statements 
as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the major fund, and the aggregate remaining 
fund information of the Cypress Recreation and Park District, as of June 30, 2021, and the respective 
changes in financial position and, where applicable, cash flows thereof for the year then ended in 
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of our report.  We are required to be independent of the District and to 
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our 
audits.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a 
going concern for twelve months beyond the date of the financial statements.
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To the Board of Directors 
Cypress Recreation and Park District 
City of Cypress, California 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with the GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users made on the basis of these financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, and design and perform audit procedures responsible to those risks.  Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate tin the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the District’s internal control.  According, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the District’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Other Reporting Responsibilities 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, the budgetary comparison schedule for the General Fund, the  
schedule of changes in net pension liability and related ratios – defined benefit plan, the schedule of 
contributions – defined benefit plan, the schedule of proportionate share of the net pension  
liability – OCERS – defined benefit plan, the schedule of contributions – OCERS- defined benefit plan, and 
the schedule of change in the total OPEB liability and related ratios on pages 5-8 and 63-71 be presented 
to supplement the basic financial statements. Such information is the responsibility of management and, 
although not a part of the basic financial statements, is required by the Governmental Accounting Standards 
Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally 
accepted in the United States of America, which consisted of inquiries of management about the methods 
of preparing the information and comparing the information for consistency with management’s responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the information 
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To the Board of Directors 
Cypress Recreation and Park District 
City of Cypress, California 
 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide 
any assurance. 
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements. The combining fund financial statements are presented 
for purposes of additional analysis and are not a required part of the basic financial statements.  
 
The combining fund financial statements are the responsibility of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the basic financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly 
to the underlying accounting and other records used to prepare the basic financial statements or to the 
basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the combining and individual 
nonmajor fund financial statements and schedules are fairly stated, in all material respects in relation to the 
basic financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 
20, 2021, on our consideration of the District’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the District’s internal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the District’s internal control over financial reporting and compliance. 

 
Brea California 
December 20, 2021 
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CYPRESS RECREATION AND PARK DISTRICT 
Management’s Discussion and Analysis 
June 30, 2021 
 

  

The discussion and analysis of the Cypress Recreation and Park District’s (District's) financial 
performance provides an overall review of the District's financial activities for the fiscal year ended 
June 30, 2021. The intent of this discussion and analysis is to look at the District's financial 
performance as a whole. Readers should also review the basic financial statements, as well as 
the prior year's report ending June 30, 2020, to enhance their understanding of the District's 
financial performance.  
 
The financial section of this report has been prepared to show the results of the financial 
administration, financial condition, and operations of the District. The combined financial 
statements in this report have been audited by the firm of Lance, Soll and Lunghard LLP, whose 
opinion is included. 
 
BASIS OF ACCOUNTING AND FUND GROUPINGS  
 
The government-wide financial statements are presented on an “economic resources” 
measurement focus and, accordingly, all of the District’s assets, deferred outflows of resources, 
liabilities, and deferred inflows of resources, including capital assets and long-term liabilities, are 
reflected in the accompanying Statement of Net Position. The Statement of Activities presents 
changes in net position. The government-wide financial statements also are structured to reflect 
the accrual basis of accounting. Under the accrual basis of accounting, revenues are recognized 
in the period in which they are earned while expenses are recognized in the period in which the 
liability is incurred. 
 
The governmental fund financial statements are presented on a spending or “current financial 
resources” measurement focus. Accordingly, only current assets and current liabilities are 
included on the Balance Sheet. The Statement of Revenues, Expenditures and Changes in  
Fund Balance present increases (revenue and other financing sources) and decreases 
(expenditures and other financing uses) in fund balances. The governmental fund statements are 
also presented using the modified accrual basis of accounting. Under the modified accrual basis 
of accounting, revenues are recognized in the accounting period in which they become both 
measurable and available to pay for expenditures of the current period. Expenditures generally 
are recorded when a liability is incurred, as under accrual accounting. However, debt service 
expenditures, as well as expenditures related to other long-term liabilities, are recorded only when 
payment is due. The District maintains funds in accordance with generally accepted accounting 
principles set forth by the GASB and other rule-making entities.  
 
The District maintains two internal service funds. Internal service funds are an accounting device 
used to accumulate and allocate costs internally among the District’s various functions. The 
District uses internal service funds to account for its central services and employee benefits.  
Because these services benefit governmental functions, they have been included within 
governmental activities in the government-wide financial statements. 
 
The internal service funds are combined into a single, aggregated presentation in the proprietary 
fund financial statements. Individual fund data for each of the two internal service funds are 
provided in the form of combining statements elsewhere in this report. The basic proprietary fund 
financial statements can be found immediately following the basic governmental fund financial 
statements. 
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CYPRESS RECREATION AND PARK DISTRICT 
Management’s Discussion and Analysis 
June 30, 2021 
 

  

FINANCIAL DISCUSSION 
 
In the governmental fund financial statements, the District reported a deficiency in revenues and 
other financing sources over expenditures and other financing uses of $184,772. At the end of 
the current fiscal year, the nonspendable fund balance of the District was $34,000, the restricted 
fund balance was $268,240 (compared to $526,302 at the beginning of the year), the committed 
fund balance was $2,684,680 (compared to $2,532,600 at the beginning of the year), the assigned 
fund balance was $8,955,928 (compared to $8,655,928 at the beginning of the year), while total 
fund balance was $12,187,242 (compared to $11,948,618 at the beginning of the year). The total 
fund balance that is not restricted, committed or nonspendable (comprised of assigned and 
unassigned fund balance amounts) represents 183.0 percent (compared with 179.7 percent from 
the previous year) of the fund’s total current expenditures. Since the bulk of the District’s 
operations are funded with annual property tax revenues, a portion of the assigned fund balance 
is needed to meet cash flow shortages between property tax receipts. The majority of the 
remaining assigned fund balance amounts are available to cover potential contingency needs of 
the District, offset retiree pension liabilities and pay for future facility and park infrastructure 
improvement projects.     
 
For the fiscal year ended June 30, 2021, the District’s balance of cash and cash equivalents was 
$14,823,556, an increase of $1,865,473 from the prior fiscal year. Total receivables at the end of 
the fiscal year were $147,047, which is a decrease of $12,907 from the prior year total of 
$134,140.  
 

 

Revenues
Taxes $ 5,958,451   $ 5,958,510  $ (59)             
From other agencies 32,300       54,498      (22,198)      
Charges for services 468,056      462,268     5,788         
From use of property 101,042      414,657     (313,615)     
Other revenue 4,938         3,649        1,289         

Total Revenues 6,564,787   6,893,582  (328,795)     
Expenditures

Parks and recreation 4,181,888   3,945,307  236,581      
Contribution to City for 

infrastructure set-aside 845,780      1,000,570  (154,790)     
Capital outlay 6,894,042   3,457,210  3,436,832   

Total Expenditures 11,921,710 8,403,087  3,518,623   
Other Financing Uses

Special item - proceeds from the issuance
of notes from the City of Cypress 5,421,299   423,396     4,997,903   

Transfers out (249,148)     (193,873)    (55,275)      
Total Other Financing Uses 5,172,151   229,523     4,942,628   

Increase (decrease) in fund balance $ (184,772)     $ (1,279,982) $ 1,095,210   

Summary of Changes in Fund Balances
General Fund

For the fiscal year ended June 30, 2021 and 2020

2021 2020 Change
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CYPRESS RECREATION AND PARK DISTRICT 
Management’s Discussion and Analysis 
June 30, 2021 
 

  

Total Recreation and Park District revenues for the fiscal year ended June 30, 2021 decreased 
by $328,795 from the prior year. Individual changes during the past year to the District’s major 
revenues are highlighted as follows:  
 

 Property tax revenues, the District’s largest revenue source, were basically unchanged 
from the prior year.  Increases associated with the positive impacts to property tax 
revenues resulting from rising assessed values were offset by the amount of residual 
property tax paid to the District. After several years of increasing, these residual amounts 
declined in the last year as Successor Agency activities continued to wind down.  

 Despite dealing with a variety of pandemic-related challenges in providing recreation 
programming, charges for services were basically unchanged when compared to the prior 
year.  In March 2020, the COVID-19 pandemic halted traditional recreation programming 
for the remainder of the year causing sharp declines in revenues associated with this 
typically busy period of the year.  While the easing of pandemic restrictions and the 
development of alternate programming caused revenues to bounce back over the past 
year, the activity levels remained well below a typical year. In addition, no park 
development fees were received in the prior fiscal year compared to $93,684 received 
during the fiscal year ended June 30, 2021.  These fees vary year to year based on 
housing development activity within the City.    

 Revenues from the use of property decreased due to significantly lower interest earnings 
caused by declines in the market interest rates earned on cash reserves. In addition, 
COVID-19 pandemic restrictions severely limited facility rentals throughout the fiscal year 
ended June 30, 2021.  

 
Notable changes in expenditures and other financing sources during the year ended June 30, 
2021 follow: 
 

 Recreation expenditures increased just over $236,000 (6.0 percent) due to a partial 
rebound from pandemic-related declines in part-time personnel and payments to contract 
class instructors, as well as negotiated salary and benefit increases for full-time 
employees.  

 Contribution to the City for infrastructure set-aside experienced declines associated with 
the decrease in residual property tax revenues discussed earlier.  The District annually 
contributes all residual property tax amounts that were previously apportioned to the 
former Redevelopment Agency. This repayment was established when the State 
disallowed loans from the City to the former Redevelopment Agency which had been used 
to pay for several recreation capital projects (including the construction of the Senior 
Center and the remodel of the Community Center). 

 Capital expenditures rose by $3,436,832 due primarily to breaking ground and spending 
$5.4 million on the construction of Lexington Park.  When completed in FY 2021-22, this 
project will create two large sports fields and other amenities with a total cost of 
approximately $13 million.  In addition to the investment in Lexington Park, $600,000 was 
expended for ADA compliant playground resurfacing at seven parks.  

 A special item is reported to record the receipt of note proceeds from the City of Cypress 
which are authorized up to $13.7 million to pay for the design and construction of Lexington 
Park.  Through June 30, 2021, note proceeds of $5,844,695 have been received by the 
District and expended on the park.  These notes will be repaid using park development 
revenues generated in conjunction with the eventual development of the Los Alamitos 
Race Course property. 
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CYPRESS RECREATION AND PARK DISTRICT 
Management’s Discussion and Analysis 
June 30, 2021 
 

  

 Transfers out were $55,275 more than the prior year and are comprised of two recurring 
transfers, including a $150,000 annual transfer to the employees’ benefits internal service 
fund to help offset any unfunded pension liability owed to the Orange County Employees 
Retirement System (OCERS).  This liability represents monies owed on behalf of vested 
District employees who earned OCERS pension benefits prior to 2000 when all employees 
were enrolled in CalPERS.  In addition, annual transfers occur to pay for new capital outlay 
items purchased in the District’s Central Services Internal Service Fund. 

 
District General Fund Budgetary Highlights 
 
Net increases between the original appropriations budget and the final amended budget totaled 
$710,518. These budget increases are primarily related to the annual carryover of appropriations 
to the new fiscal year for encumbrances and purchases not completed in the prior fiscal year, with 
the majority of these carryovers related to a variety of capital improvements. These projects 
include the design of Lexington Park, playground resurfacing and city-wide enhancements at 
various parks.  
 
REQUEST FOR INFORMATION 
 
This financial report is designed to provide our citizens, taxpayers, creditors and investors with a 
general overview of the District's finances and to show the City's accountability for the money it 
receives. Questions concerning any of the information provided in this report or requests for 
additional information should be addressed to the City of Cypress, Finance Department,  
5275 Orange Avenue, Cypress, California 90630. 
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CYPRESS RECREATION AND PARK DISTRICT

STATEMENT OF NET POSITION

Government
Governmental

Activities
Assets
Current Assets:

Cash and cash equivalents 16,759,359$       
Receivables:

Accounts 109,690              
Taxes 65,508                
Accrued interest 10,173                

Prepaid costs 38,116                
Inventories 699                     

Total Current Assets 16,983,545         

Noncurrent Assets:
Capital assets:

Non-depreciable assets 17,641,313         
Depreciable assets, net 12,620,333         

Total Capital Assets 30,261,646         

Total Assets 47,245,191         

Deferred Outflows of Resources
Deferred amounts from pension plans 2,329,397           
Deferred amounts from OPEB 104,033              

Total Deferred Outflows of Resources 2,433,430           

Liabilities
Current Liabilities:

Accounts payable and accrued liabilities 2,826,752           
Unearned revenue 138,888              
Accrued leave payable 30,300                
Deposits payable 950                     

Total Current Liabilities 2,996,890           

Noncurrent Liabilities:
Notes payable to the City of Cypress 5,844,695           
Accrued leave payable 90,939                
Total OPEB liability 674,656              
Net pension liability 3,270,826           

Total Noncurrent Liabilities 9,881,116           

Total  Liabilities 12,878,006         

Deferred Inflows of Resources
Deferred amounts from pension plans 1,244,267           
Deferred amounts from OPEB 46,984                

Total Deferred Inflows of Resources 1,291,251           

Net Position
Investment in capital assets 30,261,646         
Restricted 268,240              
Unrestricted 4,979,478           

Total Net Position 35,509,364$       

JUNE 30, 2021

Primary

See Notes to Financial Statements 13



CYPRESS RECREATION AND PARK DISTRICT

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

 Net (Expenses) 
Revenue and 

Changes in Net 
Position 

Operating
Charges for Grants and Governmental

Functions/Programs Expenses Services Contributions Activities

Primary government:

Governmental activities:

Recreation 5,705,634$    468,056$       32,300$           (5,205,278)$           

      Total governmental activities   5,705,634$    468,056$       32,300$           (5,205,278)             

Property taxes 5,958,451              
Investment income 101,042                 
Other revenue 4,938                     

   Total general revenues 6,064,431              

   Change in net position 859,153                 

Net position at beginning of year 34,650,211            

Net position at end of year 35,509,364$          

Program Revenues

General revenues:

See Notes to Financial Statements 14
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CYPRESS RECREATION AND PARK DISTRICT

BALANCE SHEET

GOVERNMENTAL FUND

JUNE 30, 2021

General Fund

Assets

Cash and cash equivalents 14,823,556$    

Receivables:

Accounts 71,366             

Taxes 65,508             

Interest 10,173             
Prepaid costs 33,301             
Inventories 699                  

Total Assets 15,004,603$    

Liabilities and Fund Balance

Liabilities
Accounts payable and accrued liabilities 2,677,523$      
Unearned revenues 138,888           

Deposits payable 950                  

Total Liabilities 2,817,361        

Fund Balance
Nonspendable 34,000             
Restricted 268,240           

Committed 2,684,680        
Assigned 8,955,928        
Unassigned 244,394           

Total Fund Balance 12,187,242      

Total Liabilities and Fund Balance 15,004,603$    

See Notes to Financial Statements 19



CYPRESS RECREATION AND PARK DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2021

Fund balance - total governmental fund 12,187,242$          

Amounts reported for governmental activities in the statement of net position are 
different because:

Capital assets used in governmental funds are not current financial
resources and therefore are not reported in the Governmenal Fund
Balance Sheet. This amount does not inlcude the internal service
funds amounts of $284,514:

Non-depreciable 17,641,313$   
Depreciable, net 12,335,819     29,977,132           

    Internal service funds are used by management to charge the costs of 
   certain activities to individual funds. The assets and liabilities of the

internal service funds are included in governmental activities in the
Government-Wide Statement of Net Position. (810,315)               

    Long-term advances from the City of Cypress (5,844,695)            

Net Position of Governmental Activities 35,509,364$          

See Notes to Financial Statements 20



CYPRESS RECREATION AND PARK DISTRICT

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

 General Fund
Revenues

Taxes 5,958,451$          
From other agencies 32,300                 
Charges for services 468,056               
From use of property 101,042               
Other revenue 4,938                   

Total Revenues 6,564,787            

Expenditures
Current:

Parks and recreation 4,181,888            
Contribution to City for infrastucture set-aside 845,780               

Capital outlay 6,894,042            

Total Expenditures 11,921,710          

Excess of Expenditures
Over Revenues (5,356,923)           

Other Financing Uses
Special item - Issuance of Notes Payable (See Note 13) 5,421,299            
Transfers out (249,148)              

Total Other Financing Uses 5,172,151            

Net Change in Fund Balance (184,772)              

Fund Balance - Beginning of Year 11,948,618          

Prior period adjustment (See Note 14) 423,396               

Fund Balance - Beginning of Year (as adjusted) 12,372,014          

Fund Balance - End of Year 12,187,242$        

See Notes to Financial Statements 21



CYPRESS RECREATION AND PARK DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES TO FUND BALANCE OF THE GOVERNMENTAL FUND
JUNE 30, 2021
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Net change in fund balance - total governmental fund (184,772)$        

Amounts reported for governmental activities in the Statement of Activities are
different because:

    Governmental funds report capital outlays as expenditures. However, in the Statement
    of Activities, the costs of those assets is allocated over their estimated useful lives

as depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current period.

Capital outlay 6,894,042        

Depreciation expense on capital assets is reported in the Government-Wide Statement
of Activities, but it does not require the use of current finacial resources. Therefore, (661,744)          
depreciation expense is not reported as expenditures in the Governmental Fund. This
amount does not include the depreciation expense for internal service funds in the 
amount of $25,753.

    Internal service funds are used by management to charge the costs of certain activities
   such as insurance and fleet management, to individual funds. The change in net position

of the internal service fund is reported with governmental activities. 232,926           

    Issuance of long-term notes payable to the City of Cypress are not reported
   as expenditures in the Governmetnal Fund (5,421,299)       

Change in Net Position of Governmental Activities 859,153$         

See Notes to Financial Statements 22
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CYPRESS RECREATION AND PARK DISTRICT

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2021

Governmental
Activities-

Internal
Service Funds

Assets
Current:

Cash and cash equivalents 1,935,803 $       
Other receivables

Accounts 38,324             
Prepaid costs 4,815               

Total Current Assets 1,978,942        

Noncurrent:
Capital assets - net of accumulated depreciation 284,514           

Total Noncurrent Assets 284,514           

Total Assets 2,263,456        

Deferred Outflows of Resources:
Deferred amounts from pension plans 2,329,397 
Deferred amounts from OPEB 104,033           

Total Deferred Outflows of Resources 2,433,430        

Liabilities, Deferred Inflows of Resources, and Net Position:

Liabilities:
Current:

Accounts payable 149,229           
Accrued compensated absences 30,300             

Total Current Liabilities 179,529           

Noncurrent:
Accrued compensated absences 90,939             
Total OPEB liability 674,656           
Net pension liability 3,270,826        

Total Noncurrent Liabilities 4,036,421        

Total Liabilities 4,215,950        

Deferred Inflows of Resources:
Deferred amounts from pension plans 1,244,267        
Deferred amounts from OPEB 46,984             

Total Deferred Inflows of Resources 1,291,251        

Net Position:
Investment in capital assets 284,514           
Unrestricted (1,094,829)       

Total Net Position (810,315)$        
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CYPRESS RECREATION AND PARK DISTRICT

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2021

Governmental
Activities-

Internal
Service Funds

Operating Revenues:
Charges for services 1,025,498$         

Total Operating Revenues 1,025,498           

Operating Expenses:
Contractual services 740,290              
Supplies and other services 275,365              
Depreciation expense 25,753                

Total Operating Expenses 1,041,408           

Operating Income (Loss) (15,910)              

Nonoperating Revenues (Expenses):
Gain (loss) on disposal of capital assets (312)                   

Total Nonoperating  
   Revenues (Expenses) (312)                   

Income Before Transfers (16,222)              

Transfers in 249,148              

Changes in Net Position 232,926              

Net Position:

Beginning of Year (1,043,241)         

End of Fiscal Year (810,315)$          
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CYPRESS RECREATION AND PARK DISTRICT

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2021

Governmental
Activities-

Internal
Service Funds

Cash Flows from Operating Activities:
Receipts from user departments 1,039,938$                 
Payments to suppliers for goods and services (937,578)                    

Net Cash Provided (Used) by Operating Activities 102,360                      

Cash Flows from Non-Capital
Financing Activities:
Cash transfers in 249,148                      

Net Cash Provided (Used) by
    Non-Capital Financing Activities 249,148                      

Cash Flows from Capital 
and Related Financing Activities:
Acquisition and construction of capital assets (33,825)                      

Net Cash Provided (Used) by
   Capital and Related Financing Activities (33,825)                      

Net Increase (Decrease) in Cash
and Cash Equivalents 317,683                      

Cash and Cash Equivalents at Beginning of Year 1,618,120                   

Cash and Cash Equivalents at End of Year 1,935,803$                 

Reconciliation of Operating Income to Net Cash
Provided (Used) by Operating Activities:
Operating income (loss) (15,910)$                    

Adjustments to Reconcile Operating Income (loss)
  Net Cash Provided (used) by Operating Activities:

Depreciation 25,753                        
(Increase) decrease in accounts receivable 1,258                          
(Increase) decrease in prepaid expense 8,926                          
(Increase) decrease in deferred outflows amounts from OPEB 15,357                        
(Increase) decrease in deferred outflows amounts from pension plans 695,185                      
Increase (decrease) in accounts payable and accrued liabilities (1,084)                        
Increase (decrease) in accrued leave payable 6,257                          
Increase (decrease) in total OPEB liability (121,653)                    
Increase (decrease) in deferred inflows amounts from OPEB 24,878                        
Increase (decrease) in net pension liability 128,070                      
Increase (decrease) in deferred inflows amounts from pension plans (664,677)                    

Total Adjustments 118,270                      
Net Cash Provided (Used) by 
   Operating Activities 102,360$                    

Non-Cash Investing, Capital, and Financing Activities:
Gain/(Loss) on disposition of capital assets (312)$                         
Capital asset acquisitions in accounts payable 95,132 
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GASB Current- Year Standards 

Fiduciary Activities

Majority Equity Interests an amendment of GASB 
Statement No. 14 and No, 61

“Annual Comprehensive Financial Report”

Pending Accounting Pronouncements 

Leases

Accounting for Interest Cost Incurred before the End of a 
Construction Period

Conduit Debt Obligations

Public-Private and Public-Public Partnerships and 
Availability Payments Arrangement

Subscription-Based Information Technology 
Arrangements
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Authorized Investments 
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Deposits and Risks 

External Investment Pool 
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Fair Value Measurements 
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CalPERS

Plan Descriptions 

Benefits Provided 
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Contributions 
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Terminated Orange County Employees Retirement System Defined Benefit Pension 
Plan (OCERS) 
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Plan Description
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Funding Policy
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CYPRESS RECREATION AND PARK DISTRICT

CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEMS (CALPERS) DEFINED BENEFIT PENSION PLAN
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2021 2020 2019

Proportion of the Net Pension Liability 0.07315% 0.07193% 0.06815%

Proportionate Share of the Net Pension Liability 3,085,709$         2,880,341$         2,568,468$         

Covered-Employee Payroll 842,114$            782,395$            921,221$            

Proportionate Share of the Net Pension Liability as 
Percentage of Covered-Employee Payroll 27.29% 27.16% 35.87%

Plan's proportionate share of the fiduciary net position as a percentage of the
Plan's total pension liability 74.71% 75.87% 76.84%

Plan's proportionate share of aggregate employer contributions 842,114$            782,395$            921,221$            

Notes to Schedule:

Changes of Assumptions: 
Fiscal year ended June 30, 2016:

Amounts reported reflect an adjustment of the discount rate from 7.50% (net of administrative
expenses) to 7.65% (without a reduction for pension plan administrative expense).

Fiscal year ended June 30, 2018:
The discount rate was reduced from 7.65% to 7.15%.

Fiscal year ended June 30, 2019:
Demographic assumptions and the inflation rate were changed in accordance with the
CalPERS Experience Study and Review of Actuarial Assumptions – December 2017.

Benefit Changes: There were no changes to benefits

(1) The City’s CalPERS Miscellaneous Plan was previously administered and reported as an agent multiple-employer plan, however, because the 
number of active members in the plan fell below 100, it is now administered as a cost-sharing multiple-employer plan, effective with the reporting 
for the fiscal year ended June 30, 2019.
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CYPRESS RECREATION AND PARK DISTRICT

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS
CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEMS (CALPERS) DEFINED BENEFIT PENSION PLAN
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

MEASUREMENT PERIOD 2018 2017 2016 2015

TOTAL PENSION LIABILITY
Service Cost 196,966$        381,914$        88,500$          96,100$          
Interest 852,392          1,915,403       448,707          430,059          
Difference Between expected and Actual Experience (115,257)        65,115           (22,424)          -                     
Changes in Assumptions 715,153          -                     (112,169)        -                     
Benefit Payments, Including Refunds of employee Contributions (561,239)        (1,138,953)     (261,811)        (251,083)        
Net Change in Total Pension Liability 1,088,015       1,223,479       140,803          275,076          
Total Pension Liability - Beginning 7,450,968       6,227,489       6,086,686       5,811,610       
Total Pension Liability - Ending (a) 8,538,983$     7,450,968$     6,227,489$     6,086,686$     

PLAN FIDUCIARY NET POSITION
Contribution - Employer 205,970$        455,184$        89,741$          77,311$          
Contribution - Employee 87,588           228,036          47,623           47,624           
Net Investment Income 982,011          100,413          112,821          761,102          
Benefit Payments, Including Refunds of Employee Contributions (561,239)        (1,138,953)     (261,811)        (251,083)        
Administrative Expense (12,886)          (12,512)          (5,714)            -                     
Net Change in Fiduciary Net Position 701,444          (367,832)        (17,340)          634,954          
Plan Fiduciary Net Position - Beginning 4,675,676       5,043,508       5,060,848       4,425,894       
Plan Fiduciary Net Position - Ending (b) 5,377,120$     4,675,676$     5,043,508$     5,060,848$     

Plan Net Pension Liability/(Assets) - Ending (a) - (b) 3,161,863$     2,775,292$     1,183,981$     1,025,838$     

62.97% 62.75% 80.99% 83.15%

Covered Payroll 1,032,930$     642,560$        588,511$        607,040$        

306.11% 431.91% 201.18% 168.99%

Notes to Schedule:

Plan Fiduciary Net Position as a Percentage of the Total 
Pension Liability

Plan Net Pension Liability/(Asset) as a Percentage of 
Covered Payroll

Benefit Changes: There were no changes to benefit terms. However, the figures above do not include any liability impact that may have 
resulted from plan changes which occurred after the measurement dates. This applies for voluntary benefit changes as well as any 
offers of Two Years Additional Service Credit (a.k.a. Golden Handshakes).

Changes of Assumptions: None in 2020 and 2019. In 2018, demographic assumptions and inflation rate were changed in accordance to 
the CalPERS Experience Study and Review of Actuarial Assumptions December 2017.

(1) Historical information is required only for measurement years for which GASB 68 is applicable. Fiscal Year 2015 was the first year of 
implementation, therefore only seven years are shown. The City’s CalPERS Miscellaneous Plan was previously administered and reported 
as an agent multiple-employer plan, however, because the number of active members in the plan fell below 100, it is now administered as 
a cost-sharing multiple-employer plan, effective with the reporting for the fiscal year ended June 30, 2019.
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CALIFORNIA PUBLIC EMPLOYEES RETIREMENT SYSTEMS (CALPERS) DEFINED BENEFIT PENSION PLAN

2021 2020 2019 2018

Miscellaneous Plan
Actuarially Determined Contribution 302,304$       273,209$       238,408$       199,697$       
Contribution in Relation to the Actuarially Determined Contribution (302,304)        (273,209)        (238,408)        (199,697)        
Contribution Deficiency (Excess) -$                   -$                   -$                   -$                   

Covered Payroll 844,200$       842,114$       782,395$       921,221$       

Contributions as a Percentage of Covered Payroll 35.81% 32.44% 30.47% 21.68%

Note to Schedule:
Valuation Date: June 30, 2018

Methods and  assumptions used to determine contribution rates:
Actuarial cost method Entry Age Normal Cost Method
Amortization method/period Level percentage of payroll, closed
Asset valuation method Direct rate smoothing
Inflation 2.50%
Salary increases Varies by Entry Age and Service
Payroll growth 3.00%
Investment rate of return

Retirement age

Mortality

CYPRESS RECREATION AND PARK DISTRICT

SCHEDULE OF CONTRIBUTIONS

LAST TEN FISCAL YEARS (1)

All other actuarial assumptions used in the June 30, 2018
valuation were based on the results of an actuarial experience
study for the period from 1997 to 2015, including updates to
salary increase, mortality and retirement rates. The Experience
Study report may be accessed on the CalPERS website at
www.calpers.ca.gov under Forms and Publications.
The mortality table used was developed based on CalPERS’
specific data. The table includes 15 years of mortality
improvements using Society of Actuaries Scale BB. For more
details on this table, please refer to the 2017 experience study
report

7.15% (net of pension plan investment and administrative 
expenses, includes inflation)

(1) Historical information is required only for measurement for which GASB 68 is applicable. Fiscal Year 2015 was the first year of
implementation, therefore only seven years are shown.
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2017 2016 2015

205,971$       185,768$       153,046$       
(205,971)        (185,768)        (153,046)        

-$                   -$                   -$                   

1,032,930$    642,560$       588,511$       

19.94% 28.91% 26.01%
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CYPRESS RECREATION AND PARK DISTRICT

OCERS RETIREMENT PLAN - A COST-SHARING, MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN
SCHEDULE OF PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2021 2020 2019
OCERS:
Proportion of the Net Pension Liability 0.00500% 0.00500% 0.00700%

Proportionate Share of the Net Pension Liability 185,117$       262,415$       408,781$       

Covered Payroll -$                  -$                  -$                  

Proportionate Share of the Net Pension Liability as 
Percentage of Covered Payroll 0.00000% 0.00000% 0.00000%

Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 94.23% 94.23% 90.81%

Notes to Schedule:

(1) The Cypress Recreation and Park District (the District) withdrew from OCERS in October 2000. At that time, OCERS did not have a policy
addressing how the District's liability would be funded, nor was a liability recognized by the District. The District and OCERS entered into a
Withdrawing Employer and Continuing Contribution Agreement on October 15, 2018, therefore fiscal year 2018-19 is the first year reporting the
OCERS pension liability.
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CYPRESS RECREATION AND PARK DISTRICT

OCERS RETIREMENT PLAN - A COST-SHARING, MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN
SCHEDULE OF CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2021 2020 2019

OCERS:
Actuarially Determined Contribution -$                   -$                    $       739,966 
Contribution in Relation to the Actuarially Determined Contributions -                     -                     (739,966)        
Contribution Deficiency (Excess) -$                   -$                    $                  - 

Covered Payroll  $                   -  $                   -  $                  - 

Contributions as a Percentage of Covered Payroll 0.00000% 0.00000% 0.00000%

Note to Schedule:

Methods and  assumptions used to establish "actuarially determined contribution" rates:
Valuation Date
Actuarial Cost Method Entry Age Actuarial Cost Method
Amortization method Level percentage of payroll for total unfunded actuarial accrued liability
Remaining amortization period

Asset valuation method

Investment rate of return 7.00% net of pension plan investment expense, including inflation
Inflation rate
Real across-the-board salary increase
Projected salary increase
Cost of living adjustments
Other assumptions Same as those used in the December 31, 2019 funding actuarial valuation

General: 4.00% to 11.00% and Safety: 4.60% to 15.00%, vary by service, including 
2.75% of retirement income

(1) The Cypress Recreation and Park District (the District) withdrew from OCERS in October 2000. At that time, OCERS did not have a policy
addressing how the District's liability would be funded, nor was a liability recognized by the District. The District and OCERS entered into a
Withdrawing Employer and Continuing Contribution Agreement on October 15, 2018, therefore fiscal year 2018-19 is the first reporting the
OCERS pension liability.

2.50%
0.50%

Actuarially determined contribution rates are calculated based on the December 31, 

Effective December 31, 2013, the outstanding balance of the UAAL from the
December 31, 2012 valuation was combined and re-amortized over a declining 20-
year period. Any changes in UAAL due to actuarial gains or losses or due to changes
in assumptions or methods will be amortized over separate 20-year periods. Any
changes in UAAL due to plan amendments will be amortized over separate 15 year
periods and any change in UAAL due to early retirement incentive programs will be
amortized over a separate period of up to 5 years.

The Actuarial Value of Assets is determined by recognizing any difference between
the actual and the expected market return over a five-year period. The Valuation of
Assets is the Actuarial Value of Assets reduced by the value of the non-valuation
reserves.
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CYPRESS RECREATION AND PARK DISTRICT

SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2021 2020 2019 2018
Total OPEB Liability
Service cost 24,299$                27,817$                22,006$                22,868$                
Interest on the total OPEB liability 14,801                  17,461                  24,752                  22,987                  
Actual and expected experience difference 12,835                  (11,634)                 4,755                    776                       
Changes in assumptions (37,755)                 111,828                33,594                  (24,366)                 
Benefit payments (14,838)                 (29,623)                 (29,847)                 (24,684)                 
Net change in total OPEB liability (658)                      115,849                55,260                  (2,419)                   
Total OPEB liability - beginning (2) 675,314                680,460                625,200                627,619                
Total OPEB liability - ending 674,656$              796,309$              680,460$              625,200$              

Plan fiduciary net position as a percentage of the total OPEB liability 0.00% 0.00% 0.00% 0.00%

Covered-employee payroll 1,023,903$           983,633$              882,824$              1,110,496$           

Net OPEB liability as a percentage of covered-employee payroll 65.89% 80.96% 77.08% 56.30%

Notes to Schedule: None

Changes in assumptions:  Change in discount rate from 3.50% as of June 30, 2019 to 2.20% as of June 30, 2020.

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of implementation.
Future years' information will be displayed up to 10 years as information becomes available.

(2) For the fiscal year ended June 30, 2021, the District began using a new actuarial. The new actuarial used new assumptions and revalued the ending OPEB
Liability that is used for fiscal year ended June 30, 2021 beginning OPEB Liability.
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CYPRESS RECREATION AND PARK DISTRICT

FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Variance with
 Final Budget-

Budget Amounts Positive
Original Final Actual (Negative)

Budgetary Fund Balance, July 1 11,948,618$  11,948,618$  11,948,618$  -$                  
Revenues:

Taxes 5,710,000      5,710,000      5,958,451      248,451         
From other agencies 74,100           74,100           32,300           (41,800)         
Charges for services 1,023,270      1,023,270      468,056         (555,214)       
Investment and rental income 313,500         313,500         101,042         (212,458)       
Other revenue 3,500             3,500             4,938             1,438             
Contribution from City of Cypress for facility improvements 200,000         361,978         -                    (361,978)       

Total Revenues 7,324,370      7,486,348      6,564,787      (921,561)       

Expenditures:
Current:

Recreation 5,159,333      5,301,894      4,181,888      1,120,006      
Contribution to City for infrastructure 612,000         612,000         845,780         (233,780)       

Capital outlay 14,957,000    15,524,957    6,894,042      8,630,915      

Total Expenditures: 20,728,333    21,438,851    11,921,710    9,517,141      

Excess of Revenues Over
(Under) Expenditures (13,403,963)   (13,952,503)  (5,356,923)    8,595,580      

Other Financing Uses:
Special item - Issuance of Notes Payable (See Note 13) -                     -                    5,421,299      5,421,299      
Transfers out (261,205)        (261,205)       (249,148)       12,057           

Total Other
Financing Uses (261,205)        (261,205)       5,172,151      5,433,356      

Prior period adjustment (See Note 14) -                     -                    423,396         423,396         

Net Change in
Fund Balance (13,665,168)   (14,213,708)  238,624         14,452,332    

Budgetary Fund Balance, June 30 (1,716,550)$   (2,265,090)$  12,187,242$  14,452,332$  

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND

See Notes to Required Supplementary Information
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CYPRESS RECREATION AND PARK DISTRICT

COMBINING STATEMENT OF NET POSITION
INTERNAL SERVICE FUNDS
JUNE 30, 2021

Totals
Assets
Current Assets

Cash and cash equivalents 785,587$         1,150,216$      1,935,803$          
Other receivables

Accounts -                       38,324             38,324                 
Prepaid costs 4,256               559                  4,815                   

Total Current Assets 789,843           1,189,099        1,978,942            

Noncurrent Assets
Capital assets:

Depreciable, net 284,514           -                       284,514               

Total Noncurrent Assets 284,514           -                       284,514               

Total Assets 1,074,357        1,189,099        2,263,456            

Deferred Outflows of Resources
Deferred amounts from pension plans -                       2,329,397        2,329,397            
Deferred amounts from OPEB -                       104,033           104,033               

Total Deferred Outflows of Resources -                       2,433,430        2,433,430            

Liabilities, Deferred Inflows of Resources, and Net Position

Liabilities
Current Liabilities

Accounts payable and accrued liabilities 95,445             53,784             149,229               
Accrued compensated absences -                       30,300             30,300                 

Total Current Liabilities 95,445             84,084             179,529               

Noncurrent Liabilities
Accrued compensated absences -                       90,939             90,939                 
Total OPEB liability -                       674,656           674,656               
Net pension liability -                       3,270,826        3,270,826            

Total Noncurrent Liabilities -                       4,036,421        4,036,421            

Total Liabilities 95,445             4,120,505        4,215,950            

Deferred Inflows of Resources
Deferred amounts from pension plans -                       1,244,267        1,244,267            
Deferred amounts from OPEB -                       46,984             46,984                 

Total Deferred Inflows of Resources -                       1,291,251        1,291,251            

Net Position
Investment in capital assets 284,514           -                       284,514               
Unrestricted 694,398           (1,789,227)       (1,094,829)           

Total Net Position 978,912$         (1,789,227)$     (810,315)$            

 Central 
Services 

 Employees' 
Benefit 
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CYPRESS RECREATION AND PARK DISTRICT

COMBINING STATEMENT OF
REVENUES, EXPENSES AND CHANGES IN NET POSITION
INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Totals
Operating Revenues

Charges for services 34,050$           991,448$         1,025,498$          

Total Operating Revenues 34,050             991,448           1,025,498            

Operating Expenses
Contractual services 8,548               731,742           740,290               
Supplies and other services -                       275,365           275,365               
Depreciation expense 25,753             -                       25,753                 

Total Operating Expenses 34,301             1,007,107        1,041,408            

Operating Income (251)                 (15,659)            (15,910)                

Gain (loss) on disposal of capital assets (312)                 -                       (312)                     

Total Nonoperating
Revenues (Expenses) (312)                 -                       (312)                     

Income Before Transfers (563)                 (15,659)            (16,222)                

Transfers in 99,148             150,000           249,148               

Changes in Net Position 98,585             134,341           232,926               

Net Position at Beginning of Year 880,327           (1,923,568)       (1,043,241)           

Net Position at End of Year 978,912$         (1,789,227)$     (810,315)$            

 Central 
Services 

 Employees' 
Benefit 
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CYPRESS RECREATION AND PARK DISTRICT

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2021

Totals
Cash Flows from Operating Activities:

Receipts from user departments 34,050$           1,005,888$      1,039,938$      
Payments to suppliers for goods and services (39,784)            (897,794)          (937,578)          

Net Cash Provided (Used) by Operating Activities    (5,734)             108,094           102,360           

Cash Flows from Noncapital
Financing Activities:

Transfers in 99,148             150,000           249,148           

Net Cash Provided (Used) by 99,148             150,000           249,148           
Non-Capital Financing Activities

Cash Flows from Capital 
and Related Financing Activities:

Acquisition of capital assets (33,825)            -                      (33,825)            

Net Cash Provided (Used) by 
Capital and Related Financing Activities (33,825)            -                      (33,825)            

Net Increase (Decrease) in Cash 
and Cash Equivalents 59,589             258,094           317,683           

Cash and Cash Equivalents - Beginning of Year 725,998           892,122           1,618,120        

Cash and Cash Equivalents - End of year 785,587$         1,150,216$      1,935,803$      

Reconciliation of Operating Income to Net Cash 
Provided by Operating Activities:

Operating income (loss) (251)$              (15,659)$          (15,910)$          

Adjustments to Reconcile Operating Income (loss)
  Net Cash Provided (used) by Operating Activities:

Depreciation 25,753             -                      25,753             
(Increase) decrease in other receivables -                      1,258               1,258               
(Increase) decrease in prepaid expense (4,256)             13,182             8,926               
(Increase) decrease in deferred outflows amounts from retiree health benefits -                      15,357             15,357             
(Increase) decrease in deferred outflows amounts from pension plans -                      695,185           695,185           
Increase (decrease) in accounts payable and acrrued liabilities (26,980)            25,896             (1,084)             
Increase (decrease) in accrued leave payable -                      6,257               6,257               
Increase (decrease) in total retiree health benefits -                      (121,653)          (121,653)          
Increase (decrease) in deferred inflows amounts from retiree health benefits -                      24,878             24,878             
Increase (decrease) in net pension liability -                      128,070           128,070           
Increase (decrease) in deferred inflows amounts from pension plans -                      (664,677)          (664,677)          

Total Adjustments (5,483)             123,753           118,270           

Net Cash Provided (Used) by Operating Activities (5,734)$            108,094$         102,360$         

Non-Cash Investing, Capital, and Financing Activities:
Gain/(Loss) on disposition of capital assets (312)$              -$                    (312)$              
Capital asset acquisitions in accounts payable 95,132 - 95,132             

 Central 
Services 

 Employees' 
Benefit 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Cypress Recreation and Park District
City of Cypress, California

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the major fund, and the aggregate remaining fund information of the Cypress Recreation and 
Park District (the District), as of and for the year ended June 30, 2021, and the related notes to the financial 
statements, which collectively comprise the District’s basic financial statements, and have issued our report 
thereon dated December 20, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
may exist that have not been identified.

203 N. Brea Blvd., Suite 203 Brea, CA 92821 Lance, Soll & Lunghard, LLP Phone: 714.672.0022 
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To the Board of Directors 
Cypress Recreation and Park District 
City of Cypress, California  

 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under  
Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

 
Brea, California 
December 20, 2021 
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